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o I hereby veto House Bill Number 348, being " An Act to amend Article
qelo of the Revised Civil Statutes of the State of Texas, 19%, providing for notice

ho subsequent purchasers and liemholders, whose lien on or interest in land 1is

Egvidemed by the instrument in writing before a sale of the property under poxers

wonferred by previous deed of trust or contract lien amd preseribing the mamer

f giving such notice extinguishing all claims against said property by virtue of
ﬁia subseéueut 1fen if not filed within six months' time after the date of such
ol 6, and d.eclaring an emergency."

_ ‘fhe purpese of this bill is to amend Article 3810, Revised Civil Sta.tutes,
‘925', to provide that subsequent lien holde.rs shallbe entitled to notice before a
_:'rior" 1ien holder can exercise a powér of sale contained in the deed of trust .'o',r
qther writing granting such prior lien. 'l‘he practical effect of the bill is to

’iva su‘bsequent 1ien holders the equity of redemption for-a period of six months,
eeause guch subsequent lien holder is given gix months after sale under a prior
rlien to dring suit to set aside such sale, It would pract ica.lly destroy sale

pnder deed of trust as a speedy and economical means of collection, and force all

-

J,ien holders, upon default of the debtor, 0 go into court and sue for foraclosure.

1 his ig true because no purchaser at a trustee's sale under a deed of trust could

k¢
i)a swe of his title until after the lapse of six months from the time of the sal e,

bia would result in injury to both the gremtor amd grantes, or mortgagor and

mortgagee.
the sale, purchasers would not be jnclined to duy the mortgaged prop. erty unlass

they could secure it at far le sg than 1ts value. In this particular tha practical

affect of the bill, if it should become a law, would be in.jurious to.‘lien,,holders,

both prior and aubsequent, and it would also be inaurious to the owner of the

property. If the power of sale under deed of trust should be destroyed a8 &

i’peedy, effective and economical means of collection,

wou.ld find it more difficult to borrow money on real astate. ‘l!here would be no

muna left for collection except suit for foreclosure. This process is expensive

':.E in sthe sparsely settled gections of the State 1t 1s very slow because the

strict Court of & number of counties do not meet more than twice ea.ch year.

The unscrupulous could take advantage of the waiver féature of thé bill '
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fto-injure the land owmer, and, on the other hand, omne of the same character could

With the possibility of suit at any time within six months to set aside '

the land owners of thia state -
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take sdvantage of the twenty day claus

foreclosure proceed ingse.

lien holders noti
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e to prevent a =ale except through

1 am in accord with the purpose of this bill, i.e. to give second

ce of sale under powers of sale in deeds of trust, but the .. .. 7,

hill, 1f it should become & law in its present-condition, would in my judgment

p upon many lend owners in this State.

GOVERNOR OF TEXAS.

work a great hardshi

For the reasons indicated the bill is vetoed.




